A Few Things for Legal Counsel to Know
About Investment Risk

How Lawyers and Investment Consultants Can Talk to Each Other
about Section 404

Independent Fiduciary Services, Inc.
Washington, D.C.

—

April 22, 2010
Newark, NJ Office

Washington, DC Office
805 15 Street, NW 744 Broad Street
Suite 1120

Suite 1120
Washington, DC 20005 www.independentfiduciary.com Newark, NJ 07102
973-424-6400

202-898-2270







Outline

} Prudent Person Regulation (2550.404a -1)

(Tab A)
ALV A A A2 A A A T2 AN AT S AT AT AT AT AN AT ¢ AN A el al e
1 A Broader Look at Fixed Income Risks

1 Defining and Managing Risk 0 Total Portfolio

B Traditional View
B Contemporary View

1 OActi ve Risko for Equity Po




} Section 2550.404a -1 (a) and (b)

1 ARATALLS AN AT A A AN A AR AR AN S A AN < AN AN s AN SN
to facts and circumstances relevant to the
particular investment or investment course of
action for the portion of portfolio within the
ANRdhthcintatmiyotstwehiunNens

1 Fiduciary should determine whether particular
Nimeistitimenmniiieiniiichiontiinishennwe
designedé.to further t

f act
he pu




